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Sizing Up Progress Toward ‘15 by 15’: 
A 2012 EEPS Update

As detailed in our Fall 2012 report, 
progress toward New York’s Energy 
Efficiency Portfolio Standard (EEPS) 
has been slower than expected. 
New York’s investor owned utilities 
(IOUs) and the New York State Energy 
Research and Development Authority 
(NYSERDA) had achieved 2,132 GWh 

of electric EEPS savings from the program’s October 2008 incep-
tion through year-end 2011—54% of the PSC-ordered target for 
that time period (known as “EEPS I”).1  This update provides an 
assessment of the progress made in 2012. 

As shown in Figure 1, Central Hudson was the only EEPS program 
administrator (PA) to achieve its 2012 savings target.2  When 
committed savings are included in the analysis (as depicted in 
Figure 1), National Grid, NYSEG and RG&E nearly met their targets. 
NYSERDA, which has a higher overall MWh savings target than 
all of New York’s utilities combined, achieved 430,970 MWh of 
savings in 2012 – approximately 66% of their 2012 target.3

New York’s total achieved savings in 2012 was 903,591 MWh, 
bringing New York’s cumulative total savings to 3,035,684 MWh 

since the program’s inception. Figure 2 shows how the 2012 
and cumulative achievements stack up to New York’s electric 
efficiency goals. 

Recommendations to Improve  
New York’s Energy Efficiency Programs 

1. IMPROV E ACCUR ACY OF COS T  
EF FEC TIV ENESS SCREENING TO CAP T URE  
AL L COS T-EFFEC TIV E EFF ICIENCY
Calculate benefit-cost ratios at the program or portfolio level 
instead of measure level;

Account for the wholesale price suppression effect and assign 
value to the costs and benefits of other-program impacts (OPIs);4

Decrease TRC discount rate to accurately reflect current low 
borrowing rates, adopt a societal discount rate;5

Prioritize New York electricity consumer savings over out-of-
state generation owner and fossil fuel provider losses instead 
of treating them equally; and

 F IGURE 1  2012 Achieved Savings Reach 74% of Annual Target
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Reassess the DPS social cost of carbon, which is currently 
set at a very conservative $15/ton,6 much lower than the 
federal number.

2 . E X TEND PROGR AMS AND COLLEC TION 
SCHEDULES THROUGH AT LE AST 2 0 2 0
Maintain or increase budgets from 2015 levels; and

Provide certainty of New York’s continued pursuit of energy 
efficiency, which will create clear market signals for industry, 
investors and NYISO load forecasters.

3 .  LE VER AGE THE NE W YORK GREEN BANK
Fill current gaps in program offerings in a complementary 
fashion; and

Offer low-cost financing to EEPS programs to maximize the energy 
savings per public dollar invested.  

4 . ALIGN EFFICIENCY EFFORTS  
OF NE W YORK’S IOUS AND STATE AGENCIES
Reform current program structure in which NYSERDA and  
the utilities compete for the same customers, which results  

       in higher transaction costs, customer confusion, and fewer 
completed projects; and 

Employ a more coordinated and holistic approach to state 
energy efficiency, encouraging all fuels efficiency programs 
that leverage all of the State’s many administrators, particu-
larly NYPA and LIPA.

5 . PROVIDE RESOURCES TO CAP TURE 
COST-EFFEC TIVE SAVINGS FROM BUILDING 
CODES AND APPLIANCE STANDARDS
As illustrated by Figure 2, Codes and Standards play an 
integral role in the State’s efficiency goals, but this potential 
will only be achieved if the State provides robust funding for 
adoption and enforcement.
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 F IGURE 2    Time to Step it Up: EEPS Progress  
to Date as Share of 2015 Target
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